CITY OF WASILLA

290 E. HERNING AVE.
WASILLA, ALASKA 99654-7091
PHONE: (907) 373-9050
FAX: (907) 373-9085

COUNCIL MEMORANDUM NO. 94-76

From: Mayor Stein
Date: October 14, 1994

Subject:. Sales Tax Penalties

In August a business complained that it was assessed the sales tax return
5% late penalty after it was only one day late. | responded that we were
unable to make an adjustment because of the City code but that | would
review the penalty policy in general and report to the Council. If adjustments
to the code seemed appropriate we would then change the rule for the
benefit of all.

Dean Baugh has reviewed the penalty collections since the new rule went
into effect January 1, 1994. In the past ten months, 394 penalties have been
assessed against 204 businesses totalling $8,249.51. The attached memo
with a chart indicates that the penalty has had the desired effect by
encouraging on-time payments.

Staff recommends no change at this time.

e

John C. Stein, Mayor




Interoffice Memo

Date: 10/10/94

To: John C. Stein, Mayor
CC: Erling P. Nelson
From: Dean Baugh

Subject:  Sales Tax Penalties

1. Number and Amount of Penalties since inception (January 1994):
Number of Penalties Assessed -394

Total Number of Business Assessed a Penalty-203

Total Amount of Penalties Assessed-$8,249.51

Total Amount of Penalties Assessed and Unpaid-$3,602.30

Number of Number Companies
Penalties Assessed Assessed
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2. Complaints:

We have received very few complaints from business, (just like other businesses, if you are late paying
your bills you pay the penalty, it is a cost of doing business) the few complaints we’ve had dealt with
confusion as to when the penalty was applied (we rewrote the sales tax forms to try and eliminate the
confusion). The other complaint was the one that raised the question.

3. Recommendations:

The penalty procedures have been in place for less then a year now (Jan 1994) . The penalty appears to
be doing what it was designed to do, get businesses to file their returns on time. Recommend no changes
to the ordinance at this time.

10/10/94 1
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MARGARET A. HANSON

575 Ponderosa Loop., Wasilla, AK 99654
Hm: (907) 376-2182
Wk: (907) 376-0123

REFERENCES

Duncan Frazier Anacortes American
Publisher
(206) 293-3122

Marian Romano S.B.D.C/UAA
Wasilla Office
(907) 373-7232

Laura Chase Wasilla City Council
Residence
(907) 373-6503
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