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Staff Report   
City of Manhattan Beach 

   
 

TO:    Honorable Mayor Powell and Members of the City Council 
 

THROUGH:  David N. Carmany, City Manager 
 

FROM:  Jim Arndt, Director of Public Works 
   Steve Finton, City Engineer 
   Edward Kao, Senior Civil Engineer 
 

DATE:  May 15, 2012 
 

SUBJECT:  Letter of Agreement with Los Angeles County Metropolitan 
Transportation Authority for the Receipt of 2009 Metro Call for Project 
Funds for the Sepulveda Boulevard Bridge Widening Project ($6,813,325 
Grant Funds)    

 

 

RECOMMENDATION: 
It is recommended that the City Council authorize the City Manager to execute a Letter of 
Agreement with Los Angeles County Metropolitan Transportation Authority (Metro) for the 
Receipt of 2009 Metro Call for Project Funds ($6,813,325) for the Sepulveda Boulevard Bridge 
Widening Project. 
 

FISCAL IMPLICATION: 
The recommended Letter of Agreement must be executed by the City and Metro to make Metro 
grant funds available for the Sepulveda Boulevard Bridge Widening project in the amount of 
$6,813,325. 
 

Existing project appropriations as indicated in the fiscal year 2013-2017 Capital Improvement Plan 
(CIP) are shown in Table 1 below.  It should be noted that the existing project appropriations 
indicated in Table 1 exceed the amounts indicated in Table 2 Project Funding, and represent the 
maximum funding available from the various sources. 
 
TABLE 1 – Existing Project Appropriations 

Funding Source 
Previous 

Approp’ns 
FY2012-13 FY2013-14 TOTAL 

1. Metro Call 2009   $3,184,000  $3,629,325  $6,813,325  
2. Safetea-Lu High Priority Project  $1,079,000  $360,000  $1,439,000 
3. Safetea-Lu STPL   500,000 $500,000 
4. Proposition C $1,208,236  $621,937  $1,586,147   $3,416,320 
5. Measure R South Bay  $4,550,000 $4,550,000 $9,100,000 

TOTAL $2,287,236  $8,715,937 $10,265,472  $21,268,645 
 

The City has been successful in securing funding from the various sources indicated in Table 1 and 
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as described in more detail below.  The City has dedicated all Proposition C receipts ($3,416,320) 
over the last several years to fund the local matches required by the grants.   
 
A description of existing project appropriations is as follows: 
 

1. Metro Call 2009 ($6,813,325) – A Letter of Agreement related to the receipt of these 
funds is recommended through this City Council action. This grant was secured through 
the competitive 2009 Call for Projects submitted in Spring of 2009.  The grant is available on 
a reimbursement basis with a 36.5% local match requirement.  These funds are available to 
fund construction and right-of-way acquisition only. The source of funds is the Federal 
Regional Surface Transportation Program. 

 

2. Safetea-Lu High Priority Project ($1,439,000) – The federal highway and transit programs 
legislation, “Safe, Accountable, Flexible, Efficient Transportation Equity Act: A Legacy for 
Users”, known as Safetea-Lu, was signed into law in 2005.  Safetea-Lu expired on September 
30, 2009 and has been operating on a series of short-term extensions since.  Safetea-Lu 
provides funding for surface transportation including earmark funds for 5173 High Priority 
Projects nationwide.  Congresswoman Jane Harman sponsored High Priority Project 1286 the 
“South Bay Cities COG Coastal Corridor Transportation Initiative, Phase 3” and directed the 
entire earmark to the Sepulveda Boulevard Bride Widening Project.  These funds are 
available on a reimbursement basis and a 20% local match is required.  City Council 
approved a funding agreement for the use of these funds in February 15, 2011. 

 

3. Safetea-Lu STPL ($500,000) – These funds are per capita allocations provided to agencies 
nationwide to fund surface transportation improvements on arterial and collector streets.  
They are available on a reimbursement basis with an 11.47% local match required.  The City 
receives $100,000 annually and has reserved the allocations for use on this project.  A 
funding agreement related to these funds will be submitted for City Council consideration in 
the future. 

 

4. Proposition C ($3,416,320) – These funds are per capita allocations provided to Los Angeles 
County agencies for transit and street purposes.  The City receives approximately $400,000 
annually. Proposition C funds can be used to fund improvements on streets carrying fixed 
transit routes such as Sepulveda Boulevard.  The City established a reserve account with 
Metro allowing the funds to be set aside in amounts in excess of the three-year lapsing 
requirement. These funds are the City’s primary source of funds used to match grants secured 
for this project.  

 

5. Measure R South Bay ($9,100,000) - Measure R is a one-half cent (0.5%) sales tax approved 
by Los Angeles County voters in November, 2008 to meet the transportation needs of Los 
Angeles County.  In addition to local return, the measure includes a program for Highway 
Capital Projects (Measure R South Bay). It is estimated that $906 million will be available to 
South Bay agencies over 30 years to fund capacity improvements that benefit the state 
highway system.  The Sepulveda Bridge Widening project was approved for funding through 
this program.  These funds are available on a reimbursement basis with no local match 
requirement. A funding agreement for these funds will be submitted for City Council 
consideration in the near future. Please note these are not Measure R Local Return Funds. 
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Due to a shortage of local matching funds, not all grant funds can be used. Given the current level 
of matching funds available, the maximum project would be $20,746,726 (Table 2, Row E, Col 6). 
Staff believes this to be sufficient to complete the project.  As the required local match for the 
Metro grant is the highest (36.5%), staff would manage project expenditures such that the balance 
of funding at the completion of the project would be composed of Metro grant funds and associated 
local match (Proposition C).  Table 2, below, indicates project funding assuming a $20,746,726 
total project cost. 
 
TABLE 2 – Project Funding 

Line 
No. 

Funding Source 

1. 
Metro Call 
Grant 2009 

2. 
Safetea-Lu 

High Priority 
Project Funds 

3. 
Safetea-Lu 

STPL 

4. 
Prop C 

5. 
Measure R 

SB Hwy 

6. 
Total 

  CIP Budget $6,813,325 $1,439,000 $500,000 $3,416,320 $9,100,000 $21,268,645 

A 
Metro Call 2009 
(36.5% match required) 

$6,291,406*         $6,291,406 

B 
Safetea-Lu High Priority 
Project  
(20% match required) 

  $1,439,000       $1,439,000 

C 
Match for Grants  
Lines A & B 

    $500,000 $3,416,320   $3,916,320 

D 
Measure R South Bay 
(MRSB)  
No Match Required 

        $9,100,000 $9,100,000 

 E Total Project $6,291,406* $1,439,000 $500,000 $3,416,320 $9,100,000 $20,746,726 

 F Bal. of Appropriations $521,919* $0 $0 $0 $0 $521,919 

 
* The Letter of Agreement for the 2009 Metro Call for Projects provides $6,831,325 in grant funds; however, available 
matching funds reduces Metro grant funds that can be matched to $6,291,406.  Additional local match would be 
required to spend the remaining $521,919 in Metro grant funds. 
 
BACKGROUND: 
 
Project Description 
The Sepulveda Bridge (#53-0062) exists on Sepulveda Boulevard (State Route-1) between 
Rosecrans Avenue and 33rd Street. The bridge is 100 feet wide and spans 165 feet across a 
vacant AT&SF railroad right of way from north to south. The existing bridge carries 7 lanes 
including 3 northbound, 3 southbound and 1 center turn lane. Roadway segments immediately 
north and south of the bridge carry 3 south bound, 4 northbound and 1 center turn lane. This 
project will widen the east side of the bridge to provide a fourth northbound lane to remove the 
existing bottleneck at the bridge. It is estimated that the $20,746,726 is more than sufficient to 
fund project expenses including design, environmental documentation, right-of-way engineering, 
right-of-way acquisition, construction, and inspection. 
 
Sepulveda Boulevard (State Route 1) and the bridge are owned and maintained by Caltrans.  Due 
to the local significance of the roadway, the City entered into an agreement with Caltrans to 
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widen the bridge as a joint project with the City taking the lead and Caltrans serving in a 
supporting role. The City is securing all project funding. 
 
Metro Call for Projects Grant Application 
On April 7, 2009, City Council adopted Resolution 6182 indicating support for the City’s 
application for grant funding through the 2009 Metro Call for Projects. The Call for projects is a 
biennial competitive grant opportunity administered by Metro.  Grant applications can be 
submitted by Los Angeles County agencies for funding in several grant categories.  The City 
submitted the grant application under the Regional Surface Transportation Improvement 
Category.  Metro awarded funding for the Sepulveda Boulevard project in the amount of 
$6,813,325 to fund right-of-way acquisition and construction expenses.   
 
DISCUSSION: 
 
Letter of Agreement (LOA) for Metro Call for Projects Grant 
The recommended Letter of Agreement sets the terms and conditions for the receipt of the Metro 
grant funds.  The funds are available in the years indicated in the Letter of Agreement and as 
shown in Table 1.  The grant provides Federal Regional Surface Transportation Program Funds 
on a reimbursement basis and has a 36.5% local match requirement.  Safetea-Lu Surface 
Transportation Program – Local funds and Proposition C funds are programmed for local match. 
The Letter of Agreement indicates that funds must be expended within 36 months of allocation; 
however, extensions can be requested and are typically granted if significant progress is being 
made. 
 
Project Scheduling 
The City has selected a design consultant for this project and will submit a professional services 
agreement to City Council for consideration in the near future. It is estimated that actual 
construction could start in 2014. The construction is estimated to last for one year. 
 
Attachments: 1.  GIS Map  

2.  Letter of Agreement 
   
xc: Bruce Moe, Director of Finance 
 Roxanne Diaz, City Attorney 
 Henry Mitzner, Controller 
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