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Staff Report   
City of Manhattan Beach 

  
 

TO:  Honorable Mayor Ward and Members of the City Council 
 

THROUGH: Richard Thompson, Interim City Manager 
 

FROM: Jim Arndt, Director of Public Works 
  Steve Finton, City Engineer 
 

DATE: May 18, 2010 
 

SUBJECT:  Consideration of Approval of Agreement with Southern California Edison  
and Authorize Payment of $170,000 for the Rosecrans/Gateway Utility 
Undergrounding Project. 

 

 

RECOMMENDATION: 
Staff recommends that the City Council pass a motion to: 
 

1. Approve a revised agreement with Southern California Edison related to the 
undergrounding of utilities on Rosecrans Avenue between Redondo Avenue and 
Manhattan Gateway and on adjacent properties at 1700 and 1800 Rosecrans Avenue; and, 

2. Authorize payment in the amount of $170,000 to Southern California Edison for said 
undergrounding construction. 

 

FISCAL IMPLICATION: 

This project is composed of two phases: 1) Utility Undergrounding, and 2) Street Widening.  The 
budget and costs for both are indicated in following Tables 1 through 4.  

Table 1 
Budget 

 

Utility Undergrounding 
 

Developer Deposits $1,000,000 
County of Los Angeles Proposition C (HTC Funds)    $300,000 
City Proposition C    $300,000 
Metro Grant Funds    $400,000 
South Side Rosecrans Utility Undergrounding 
CIP 04824E Acct # 231-18-021-6232 (Prop. C) 

   $350,000 

Total Funding Allocated for Utility Undergrounding $2,350,000 
 

Street Widening 
 

Metro Grant Funds    $400,000 
Total Funding for Utility Undergrounding  

and Street Widening 
$2,750,000 
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Table 2 
Expenditures to Date 

 

Utility Undergrounding 
 

Edison – Design Deposit   9/24/2001      $80,000 
Edison – Pole Purchase             10/15/2002    $179,770 
Edison – Construction Deposit  6/30/2006 $1,707,989 
Misc. Costs           $126 

Total Utility Undergrounding Costs to Date $1,967,885 
 

Street Widening 
 

Design - Psomas $87,250 
Total Costs To Date $2,055,135 

Current Balance of Funds $694,865 
  
Table 3 

Proposed Payment to Southern California Edison 
Utility Undergrounding  

Recommended additional payment to Edison 
to initiate underground construction 

$170,000 

Balance of Funds After Recommended Edison Payment $524,865 
 
Table 4 

Estimated Future Costs  -  Street Widening 
Street Widening  
Construction Costs  $350,000 
Construction Inspection    $40,000 

Total Estimated Future Costs $390,000 
Balance Upon Project Completion $134,865 

 
BACKGROUND: 
 
Most of the utilities along Rosecrans Avenue between Sepulveda Boulevard and Aviation have 
been undergrounded.  However, a 900-foot stretch of overhead line remains on the south side of 
Rosecrans Avenue from 350’ west of Redondo Avenue to Manhattan Gateway/Continental 
Circle.  On February 19, 2002, City Council adopted Resolution 5731 establishing an 
underground district on the south side of Rosecrans Avenue including Raleigh Studios and the 
properties at 1700 and 1800 Rosecrans Avenue (See Attachment A).  Establishment of the 
District will cause the installation of underground utilities along Rosecrans Avenue and in 
private easements between 1700 and 1800 Rosecrans Avenue. The purpose of undergrounding 
within the District is to eliminate an unusually heavy concentration of overhead utilities and to 
allow for the widening of Rosecrans Avenue from three to four eastbound through lanes (see 
Attachment B). 
 
Over the years, developers within the District have deposited funds with the City to accomplish 
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the undergrounding project.  A total of $1,000,000 has been deposited by three private entities as 
follows: Raleigh Studios ($500,000), 1800 Rosecrans Partners ($200,000) and Continental 
Development Corporation ($300,000).  In 2006, the County of Los Angeles provided $300,000 in 
Proposition C funds as a special contribution to the project through their Highways Through 
Cities (HTC) Fund.  A Metro Grant has provided $400,000 toward the undergrounding, and 
lastly, two allocations of Proposition C funds ($300,000 and $350,000) were provided through 
previous budgets bringing the total of funds allocated for the undergrounding portion of the 
project to $2,350,000 (See to Table 1, Above).  Another $400,000 is available through the Metro 
Grant to fund the street widening once the utilities are undergrounded.  In all, $2,750,000 has 
been allocated to the project (See to Table 1, above). 
 
Edison Payments 
On October 2, 2001, City Council approved payment in the amount of $80,000 to Edison for 
design of the undergrounding project. On October 15, 2002, City Council approved payment in 
the amount of $179,770 to Edison for the purchase of a large steel termination pole needed for 
the project. On June 20, 2006, City Council approved an agreement with Edison related to the 
undergrounding work and authorized payment in the amount of $1,707,987 to Edison to initiate 
underground construction.  This payment brought total Edison payments to $1,967,759 (See 
Table 2 above). 
 
Since 2006, Edison, the City and the property owners have been working to finalize easement 
language to permit installation of Edison facilities within underground easements.  This effort 
has proved to be more challenging than originally considered.  Several changes to the easements 
and the design have been necessary to accommodate the needs of the property owners.  The 
property owners are reviewing the revised easements now and staff anticipates approval by the 
property owners soon. 
 
DISCUSSION: 
 
Edison has performed an update to the cost estimate to complete the Rosecrans Avenue 
undergrounding.  The revised estimate of costs has risen from $1,967,759 to $2,137,759.  The 
revised Agreement (Attachment C) reestablishes the same terms and conditions included in the 
2006 agreement and requests an additional deposit in the amount of $170,000 to address the 
increased cost estimate.  The Agreement has been approved as to form by the City Attorney. 
 
Edison is required by the California Public Utilities Commission (CPUC) to receive deposits for 
Rule 20B utility undergrounding projects prior to the commencement of construction.  The deposit 
amount reflects Edison’s best estimate of the cost of the work including construction, cabling, and 
Edison staff and overhead.  Edison has indicated that the increase in costs is due to construction 
escalations encountered since the 2006 payment.  While Edison acknowledges that construction 
costs are more competitive in the current market, they indicate that cabling and equipment costs 
have stayed the same or have increased.  Upon completion of the project, Edison will perform a 
cost reconciliation to determine actual costs incurred.  If actual costs are below the deposit amount, 
the difference will be refunded to the City.  Conversely, the City must pay Edison the difference if 
costs exceed the deposit amount.  Upon execution of the recommended agreement and payment of 
the additional $170,000 deposit, Edison would initiate the bidding process and construction would 
begin in summer 2010 according to the schedule provided below.   
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Street Widening Project 
The utility undergrounding project will make way for the widening of Rosecrans Avenue from 
Redondo Avenue to Manhattan Gateway to provide an additional eastbound lane.  This is the final 
phase of the larger Aviation/Rosecrans intersection project that widened that intersection several 
years ago.   
 
Upon completion of the utility undergrounding work, it is estimated that a fund balance of 
$524,865 (See Table 3 above) consisting of Metro Grant Funds and Proposition C funds will be 
available for the street widening project.  This fund balance is sufficient to fund the estimated 
$390,000 cost of the street widening work. It is anticipated that a Fund Balance in the amount of 
$134,865 will remain upon completion of the project (See Table 4 above). 
 
Schedule: 
 
Below is a schedule of undergrounding and street widening work remaining on the project.  Please 
note the period in November and December during which no construction will occur to minimize 
impacts on the holiday shopping season. 
 

 
 
 
 
Attachments: Attachment A Map of Rosecrans Avenue Underground Utility District 
  Attachment B Map of Street Widening and Utility Undergrounding 
  Attachment C Recommended Edison Rule 20B Agreement 
 
xc: Henry Mitzner, Controller 
 Jeanne D. O’Brien, Accountant 
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 Attachment A 
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Attachment C 
Recommended Edison Rule 20B Agreement 
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