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Staff Report   
City of Manhattan Beach 

  
 

TO:  Honorable Mayor Montgomery and Members of the City Council 
 
THROUGH: Geoff Dolan, City Manager 
 
FROM: Jim Arndt, Director of Public Works 
  Dana Greenwood, City Engineer 
 
DATE: July 1, 2008 
 
SUBJECT: Approve Highland Avenue Improvement Project Funding Agreement with LA 

County for Total Project Costs ($1,072,000) 
 
 
RECOMMENDATION: 
Staff recommends that the City Council pass a motion to authorize the Mayor to execute the 
project funding agreement with Los Angeles County to obligate $553,236 of Federal Surface 
Transportation funds.   
 
FISCAL IMPLICATION: 
The Highland Avenue Improvement Project was included in the Capital Improvement Plan as a 
project to be undertaken in the fiscal year 2006-2007.  Approval of the recommended agreement 
will insure that Federal funds are available for use on this project when construction is 
anticipated to start as discussed below.  The total cost of the project is estimated to be 
$1,072,000 (includes design, construction, and contract administration).   As noted in the 
agreement, the City has previously set aside $154,000 in Federal funds for this project.  The 
agreement provides for the assignment of an additional $553,236 in Federal Surface 
Transportation Program (STP funds).  The agreement also provides for the City to set aside 
$364,764 of the City’s Proposition C Local Return funds.   
 
The County requires that all funding sources be identified to fully fund the project prior to 
commencement of construction.  This agreement will satisfy that requirement thereby allowing 
the project to move forward. 
FUNDING SOURCE AMOUNT 

Federal Funds previously set aside $   154,000 

Federal Surface Transportation (STP) Funds  $   553,236 

Proposition C Local Return Funds $   364,764 

Total Funds $1,072,000 
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BACKGROUND: 
As noted above, the Highland Avenue Improvement Project was originally budgeted in the fiscal 
year 2006-2007.  The original project scope called for grinding and overlaying the street between 
15th Street and 45th Street.  The project has been delayed several times, waiting for completion of 
other projects: 

• Completion of six storm drain projects, which allowed cross-gutters to be removed.  
The last of these projects was the construction of the 15th Place storm drain. 

• Completion of Utility Underground Districts 3 and 5, and the conduits under 
Highland Avenue associated with these districts. 

• Completion of Underground Utility District 6, which is currently underway.   

 
Completion of Utility Underground Districts 12, 13 and 14.  Completion of the construction 
portions of these underground utility districts is scheduled for late Fall 2009. 
 
Accordingly, by January 2010, all anticipated conflicting work should be completed and it would 
be appropriate at that time to resurface Highland Avenue (which has not been resurfaced in over 
20 years). 
 
The Federal Intermodal Surface Transportation Efficiency Act of 1991 (ISTEA) and Senate Bill 
1435 of 1992 created the Surface Transportation Program (STP) to provide funding for 
improvement of non-residential streets that are a part of the County’s select system of streets 
(generally arterials and collector streets).  STP funds apportioned by formula to each jurisdiction 
are referred to as STP-Local (STP-L) Funds.  The Metropolitan Transportation Authority (MTA) 
is responsible for tracking and monitoring STP-L fund balances for Los Angeles County.  The 
City of Manhattan Beach currently has $553,236 in STP funds from the current STP Program 
which have not been obligated or set aside for a specific project.  Before these funds can be 
spent, they need to be obligated to an identified project.  One way to obligate these funds is to 
assign them to another agency for use on a specific project.  Staff is therefore recommending 
approval of this agreement, assigning these funds to Los Angeles County for use on the 
upcoming Highland Avenue Improvement Project.  This action will satisfy the MTA’s obligation 
requirement and insure that these funds are available for use on the project when it goes to 
construction in January 2010.  The County will then be responsible for design, construction, and 
contract administration on this project. 
 
Future Project Milestones 
As noted above, staff anticipates being in a position to move forward with construction in 
January 2010.  This schedule provides sufficient time for underground conduit work associated 
with Utility Underground District 6 to be completed.  It also provides sufficient time for conduit 
installation on Districts 12, 13 and 14 to be completed, in the event that those districts are 
approved by the residents and Council.  Should all three of those districts be voted down by the 
residents in the future, the street improvement schedule could be accelerated accordingly. 
 
Staff is currently looking at the feasibility of installing pedestrian bulb-outs at select 
intersections between 30th Street and Rosecrans Avenue.  If it is determined that such features 
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are technically feasible, discussions will be held with the Board of Directors of the North End 
Business Improvement District.  Staff is also looking at the possibility of adding decorative 
stamped concrete crosswalks at the location of existing crosswalks between 15th Street and 45th 
Street.  The addition of these aesthetic treatments at the crosswalks would add approximately 
$200,000 to the project cost of $1,072,000 (includes design and construction costs).  Also staff is 
investigating the possibility of replacing existing carrotwood trees along Highland Avenue with 
king palm trees.  These design changes (palm trees, decorative crosswalks, and bulb-outs) would 
be the subject of a public discussion before the PPIC.  Citizen input, along with the PPIC’s 
recommendations, would ultimately be presented to the City Council for the Council’s 
consideration before the final plans and specifications were developed and the project advertised 
for construction bids. 
 
An initial study and a mitigated negative declaration were prepared by the County in accordance 
with provisions of the California Environmental Quality Act (CEQA) and the County of Los 
Angeles’ environmental document reporting procedures and guidelines.  Based on those 
documents, the County determined that the proposed project will not have a significant affect on 
the environment.  On May 13, 2008 the County Board of Supervisors approved the 
environmental document for this project.  For the project to move forward, the City Council will 
need to concur with this finding (i.e., that the project will not have a significant affect on the 
environment) in connection with adoption of the subject agreement.  It is therefore recommended 
that the City Council authorize the Mayor to execute the funding agreement on behalf of the City 
Council.   

 
Attachments: a) Agreement 
  b) GIS Location Map 
 
xc: Robert V. Wadden, Jr., City Attorney 

Bruce Moe, Director of Finance 
 Richard Thompson, Director of Community Development 
 Henry Mitzner, Controller 
 Juan Price, Maintenance Superintendent 
 Michael A. Guerrero, Principal Engineer 
 Edward T. Kao, Senior Civil Engineer 
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