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Staff Report   
City of Manhattan Beach 

  
 

TO:  Honorable Mayor Aldinger and Members of the City Council 
 
THROUGH: Geoff Dolan, City Manager 
 
FROM: Bruce Moe, Finance Director 
 
DATE: October 16, 2007 
 
SUBJECT: Discussion of the City Council Work Plan Item Regarding Current Practice of 

Funding the Chamber of Commerce Through the City’s Business License Taxes  
 
 
RECOMMENDATION: 
Staff recommends that the City Council discuss and provide direction. 
 
FISCAL IMPLICATION: 
For the past thirty-one years, the City has provided financial support to the Chamber of Commerce 
to fund activities which promote business and industry in Manhattan Beach.  The amount of the 
funding has been based on a percentage of the City’s Business License taxes.  For FY 2007-2008, 
that allocation totals $181,020.  These are discretionary General Fund moneys allocated by the 
Council through the annual budget process. 
 
BACKGROUND: 
During FY 2007-2008 budget discussions, City Council requested that staff provide information on 
the City’s funding of the Chamber of Commerce. 
 
DISCUSSION: 
On June 1, 1976, the City Council adopted Resolution #3449 which created a 3% surcharge on to 
the annual business license tax (see Attachment “A”).  According to the minutes of that Council 
meeting (Attachment “B”), the purpose of the charge was to provide funding for the Chamber of 
Commerce.  Between 1976 and 1979, the surcharge fluctuated between 3% and 12% at Councils’ 
direction.  The last adjustment occurred in February 1979, when Council directed that the 
surcharge be lowered from 12% to 10%.    
 
Until the passage of Proposition 62 in 1986, the City Council had the discretion to adjust the annual 
Business License Tax (BLT)1.  As a result, variations in the Chamber of Commerce surcharge (3% 
- 12%) were enacted by the Council and included in the annual tax.  Then, when Proposition 62 
                     
1 Proposition 62 requires a simple majority voter approval for a general tax.  Our Business 
License Tax is considered a general tax, and not a special tax, because the revenues are used for 
general purposes and are not designated for a specific purpose. 
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was enacted, current tax structures were grandfathered in.  The practical outcome of this was that 
the City’s BLT, including the 10% surcharge, became the new base BLT.  Therefore, it is important 
to note that, while we discuss the Chamber funding in the context of an add-on to the Business 
License Tax, in reality, the percentage is only used to determine the allocation of the total tax to the 
Chamber, and not the tax to be collected itself.  No line item delineation of the 10% is included on 
the BLT forms as a result. 
 
In addition to the Resolution establishing the surcharge, the City and Chamber of Commerce 
entered into an agreement (Attachment “C”) dated August 1, 1989, which sets forth the duties of 
the Chamber, which include: 
 

• Active promotion of the establishment and retention of business and industry within the 
City with the objectives of increasing and improving the scope of products and services 
available to the community and improving the City’s tax base and sales tax revenue. 

• Sponsor, participate in, and coordinate community events and activities such as the Holiday 
Decorations, Chamber Mixers, Ribbon Cuttings, the Santa Float, Golf Tournament and 
other such events. 

• Make available promotional items such as maps and booklets. 
 
Additionally, the Chamber is to provide quarterly reports on their activities, accomplishments and 
services, and an annual report of their expenditures.  The FY 2006-2007 report is attached for your 
review (Attachment “D”). 
 
Other Cities Funding of Chambers of Commerce 
In order to provide information on the level of support other cities provide to their respective 
Chambers of Commerce, staff conducted a survey of California cities.  The survey results have 
been attached for your reference (Attachment “E”), and indicate a wide range of support. 
 
CONCLUSION: 
The City Council requested this information during FY 2007-2008 budget deliberations so that 
further discussions may take place.  The Chamber of Commerce was notified of this request, 
provided a copy of this report, and invited to this evening’s meeting. 
 
 
 
Attachments: A. Resolution No. 3449 
  B. Minutes of the June 1, 1976 City Council Meeting (abbreviated) 
  C. City - Chamber Agreement Dated August 1, 1989 
  D. Chamber of Commerce Annual Report for FY 2006-2007 
  E. Survey of Cities’ Support of Chambers of Commerce 
 
 
cc: Helen Duncan, Manhattan Beach Chamber of Commerce 
 



































CITY SUPPORT MONETARY SERVICES AMOUNT ($) NOTES

San Clemente yes yes no 50,000$           FY 2007-2008
Claremont yes yes no 55,000$           per year (approx.)
Tracy yes yes no 50,000$           per year
Beverly Hills yes yes no 2,800,000$      per year +/- couple hundred thousand $

1/7 of total TOT
Stanton yes yes no 15,000$           
Susanville yes yes no 2,000$             plus fees/licenses waved for events
Hermosa Beach no no See Note City allows Fiesta on Labor/Memorial days
Alameda yes yes no 216,000$         City supports two of three area specific 

business associations ($108,000 each)
Tustin no no no
Oakdale yes yes no 45,108$           
South Pasadena yes yes no 120,500$         
Cotati yes See Note See Note 36,000$           Office Space at reduced rent
Rancho Cordova no no no
Lynwood yes yes no 95,000$           per year
Morro Bay yes yes no 233,000$         Operations $146k, print ads, commercials

and trade shows $93k
R. C. yes yes no 46,500$           per year
Albany yes yes no 21,000$           per year
Selma yes yes See Note 25,000$           per year, plus shared computer network

software and computer support
Palos Verdes Estates See Note See Note no 500$                Annual membership
Goleta See Note no no Will provide $20k annual support in future
Placerville yes yes no 7,500$             minimum per year to El Dorado County

Chamber for economic development
Capitola yes yes no 42,400$           per FY; $20k to Chamber plus $21,200 to

County Conventions & Visitors Council
Yville See Note yes no 175,000$         Marketing services agreement (year 2 of 3)

Budget context 5.5% of TOT revenue &
approx. 4.24% of operating budget

Grover yes yes yes 15,700$           budgeted for FY08 plus office space
La Mesa yes yes no 5,000$             per year
Sierra Madre yes See Note yes $5k-10k annually, waive event fess and 

co-host several events
Covina no no no
Murrieta yes yes no 60,000$           contracted per year
Costa Mesa Water District yes yes yes 1,100$             Mesa staff member on Chamber Board, plus

annual membership

RESULTS OF CHAMBER OF COMMERCE SUPPORT SURVEY
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CITY SUPPORT MONETARY SERVICES AMOUNT ($) NOTES

Culver City no no no
Loomis yes yes See Note 5,000$             Upon completion of their new building on 

town property, will give them $1 per lease
year instead

Pacifica yes yes no 70,000$           Approved BID from hotels, approx. rev.
$60k plus $10k annual to visitors center

Rolling Hills Estates yes See Note no 20,000$           plus any additional event sponsorship
approved by Council

Union City Sanitary District See Note yes no 1,911$             Tri-City area, annual dues to each of $320,
$725 and $932; attend mixers and events

Shafter no no yes Staff secretarial function plus phones 
which go through City Hall

Santee yes yes no 29,500$           per year
San Bernardino no no no Chamber is independent
Lemon Grove yes yes yes 500$                most years, plus dues and special events

tickets; Chamber uses City facility at no
charge

Porterville yes yes yes 35,000$           per year; provide some staff support
services as well

Glendora yes yes no 70,000$           per year
Brisbane yes yes yes 20,400$           per year plus space and copiers
Irwindale yes yes yes 75,000$           per year; provide office space at 10% off

market rate, use of local area network to
access Internet

Carmel See Note See Note no budgeted $125k for 07-08 for marketing,
assume that Chamber benefits from efforts

Camarillo yes yes no 68,000$           FY 2006-2007
San Luis Obispo yes yes no 43,500$           FY07-08 fund for contracts with Chamber

88,900$           FY07-08 for operation of a visitor center
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